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TAGS: NU 

SUBJECT: PROPOSED IAF GRANT TO CTN 

REF: MANAGUA 0609 

1. IN CONVERSATION FEBRUARY 12 BETWEEN CEN OFFICER AND 
WILLIAM DYAL, PRESIDENT INTER- AMERICAN FOUNDATION, DYAL 
CONFIRMED THAT CTN PROJECT NOT YET SIGNED BY HIM AND, OF 
COURSE, DID NOT REPRESENT FOUNDATION COMMITMENT UNTIL SO 
SIGNED. DYAL INDICATED PROJECT AGREEMENT WOULD NOT BE 
SIGNED UNTIL AT LEAST AFTER RICHARDSON RETURNED TO WASH- 
INGTON, WHICH HE ESTIMATED TO BE SOMETIME NEXT WEEK. 

2. WHILE INTER-AMERICAN FOUNDATION PROJECTS ARE NOT RE- 
PEAT NOT SUBJECT TO STATE DEPARTMENT VETO OR APPROVAL, 
DYAL INDICATED HIS WILLINGNESS TO HEAR OUT EMBASSY VIEW- 
POINT REGARDING THIS PROJECT PRIOR TO FINAL DECISION AS TO 
SIGNATURE. 
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3. REQUEST EMBASSY SPELL OUT IN FULL ITS OBJECTIONS TO OR 
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PROBLEMS IT SEES WITH THIS PROJECT FOR PRESENTATION BY 
DEPT. TO INTER-AMERICAN FOUNDATION. IN ADDITION TO OTHER 
FACTORS WHICH EMBASSY MAY WISH TO SET OUT. WE WOULD BE IN- 
TERESTED IN ANY SPECIFIC INFORMATION COUNTRY TEAM MAY HAVE 

WITH RESPECT TO DIRECT ASSOCIATIONS BETWEEN CTN AND 
CHRISTIAN DEMOCRATIC MOVEMENT INCLUDING ANY SPECIFICS OF 
ALLEGATIONS THAT CTN HAS RECEIVED OR IS RECEIVING FUNDING 
FROM COPEI IN VENEZUELA OR FROM THE CONRAD ADENAUER 
FOUNDATION. WE ALSO WOULD BE INTERESTED IN ANY SPECIFIC 
INFORMATION INDICATING DIRECT LINKS BETWEEN THE CTN AND 
THE PSC IN NICARAGUA. PREVIOUS EMBASSY REPORTS CONTAINING 
ANY OF THE ABOVE INFORMATION MAY BE CITED RATHER THAN 
BEING REPEATED IN REPLY TO THIS CABLE. INGERSOLL 
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